for fine cosmetics - since 1926 C

Environmental and Sustainability Policy

1. Company Profile and Fundamental Principles

CLR was founded in 1926 and is an independent company based in Berlin, Germany. The company
specializes in the research, development, production, and global distribution of cosmetic active
ingredients.

Sustainability is a core element of our business activities. We take responsibility for the environmental
and social impacts of our operations and are committed to sustainable and responsible growth.

As a signatory of the Responsible Care Global Charter, CLR is committed to actively promoting the
Responsible Care initiative worldwide.

As a member of the United Nations Global Compact, we are committed to integrating and implementing
the ten principles relating to human rights, labor standards, environmental protection, and anti-
corruption into our business activities.

2. General Commitments

CLR is committed to complying with all applicable environmental laws, regulations, and other binding
obligations and ensures that these are systematically integrated into business processes.

We aim to continuously improve our environmental performance, prevent environmental impacts, and
consistently minimize unavoidable effects. The responsible and efficient use of natural resources is a
key element of our activities. Environmental aspects are considered throughout the entire value chain
and are actively integrated into operational and strategic decision-making.

3. Governance and Management System

The implementation of this Environmental and Sustainability Policy is ensured through an integrated
management system (IMS) aligned with the international ISO 14001 standard.

Responsibilities for environmental and sustainability topics are clearly defined within the organization.
A designated Environmental and Sustainability Management Officer, in close cooperation with the IMS
team, oversees the implementation and continuous development of measures.

Compliance with requirements is regularly monitored through internal audits, while external audits
conducted by customers and independent certification bodies confirm the effectiveness of the system.
Environmental objectives and related measures are systematically defined, monitored, and continuously
improved.
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4. Key Environmental Aspects and Impacts
4.1 Climate Change and Energy

CLR recognizes its responsibility as a manufacturing company and aims to minimize the negative
impacts of its activities on the climate, thereby contributing to the fight against climate change. We
therefore commit to:

- reducing greenhouse gas emissions in line with the latest climate science to support limiting
global warming to well below 2°C and pursuing efforts to limit it to 1.5°C in accordance with
the Paris Agreement (COP21)

- reducing absolute Scope 1 and Scope 2 emissions by 23% by 2030 (base year 2021)

- measuring, managing, and reducing Scope 3 emissions

- using 100% renewable electricity and climate-neutral gas at all production sites, as well as on-
site generated electricity (photovoltaics)

- increasing energy efficiency and reducing overall energy consumption

- externally verifying our greenhouse gas inventory (GHG Protocol)

4.2 Air Emissions

Air emissions may arise at CLR in connection with energy-related processes and the operation of
technical equipment, potentially impacting air quality and the environment. We are aware of our
responsibility and commit to:

- systematically monitoring and managing air-related emissions and reducing them where
necessary
- implementing technical and organizational measures to reduce emissions

4.3 Water and Wastewater Management

Due to the nature of its products, raw materials, and processes, CLR is highly dependent on the
availability of high-quality water. Water is both a fundamental human right and an essential prerequisite
for maintaining our business and value chain processes.

Whether in production, equipment cleaning, or across our supply chains, access to sufficient quantities
of high-quality water is essential for CLR as well as for our customers and suppliers, particularly in the
sourcing of natural raw materials. Therefore, CLR commits to:

- the sustainable use of water resources, taking local availability into account

- monitoring and managing water withdrawals and discharges

- considering potential impacts on water resources and wastewater systems throughout the value
chain during product development

- improving water efficiency at all sites
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- reducing product-specific water requirements in our manufacturing processes by 30% by 2030
(base year 2017)

- improving wastewater quality by reducing non-precipitable phosphorus (including
phosphonates) by at least 40% by 2030 (base year 2021)

4.4 Chemical Management and Product Safety

The safe handling of chemicals is a key component of our business and of critical importance for
protecting human health and the environment. CLR pursues a responsible and risk-aware chemical
management approach aimed at systematically minimizing potential impacts of our substances and
products. We therefore commit to:

- complying with all relevant legal requirements (e.g., REACH)

- ensuring the safe handling of chemicals throughout the entire product life cycle

- avoiding substances of very high concern (SVHCs), endocrine disruptors, microplastics, and
other environmentally critical substances

- developing and marketing safe and environmentally compatible products

- ensuring the biodegradability of our products

- systematically assessing and minimizing potential risks to human health and the environment

4.5 Resources, Waste, and Circular Economy

Efficient use of resources and the prevention and reduction of waste are essential for sustainable business
practices. As a manufacturing company, CLR takes responsibility for the careful use of natural resources
and the minimization of environmental impacts along the entire value chain.

In line with circular economy principles, aspects such as resource efficiency, material use,
biodegradability, and waste reduction are already considered during product development. Packaging is
also designed with recyclability, material efficiency, and environmental compatibility in mind. We
commit to:

- reducing the use of natural resources

- promoting circular economy principles and increasing recycling rates

- systematically preventing and reducing waste and limiting hazardous waste to less than 2 tons
per year

- ensuring the safe handling and disposal of waste

4.6 Biodiversity, Forests, and Natural Raw Materials

Forests play a vital role in soil conservation, biodiversity, and biomass production. They are essential
for the water cycle and carbon sequestration. CLR relies on a wide range of plant-based raw materials
sourced from both wild and cultivated ecosystems worldwide.
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The use of these natural resources may negatively impact forest ecosystems and biodiversity if not
managed sustainably.

As a responsible company, CLR is committed to contributing to the conservation and sustainable use of
forest ecosystems and biodiversity at all relevant levels. We therefore commit to:

- collaborating with customers, suppliers, and other stakeholders to ensure that the natural
resources used in our portfolio do not contribute to deforestation or forest degradation and
comply with legal and ethical sustainability requirements

- complying with relevant international conservation agreements (e.g., CBD, CITES) and
national regulations in countries of origin

- promoting compliance with international labor and social standards (e.g., ILO) throughout our
value chains

- respecting traditional knowledge and the rights of local and indigenous communities, including
consideration of Access and Benefit Sharing agreements

- continuously increasing the share of sustainably certified forest-based raw materials (e.g.,
RSPO, FSC, PEFC)

- substituting palm oil and palm kernel oil-based raw materials with equivalent alternatives from
other plant sources by 2035

5. Sustainable Supply Chain

CLR systematically integrates sustainability aspects into the selection, evaluation, and development of
its suppliers. The objective is to continuously improve environmental performance across the entire
value chain.

We actively collaborate with suppliers to promote sustainable practices, particularly in the sourcing of
agricultural and forestry-based raw materials. Special emphasis is placed on reducing environmental
impacts, ensuring compliance with environmental standards, and promoting transparent and responsible
supply chains.

6. Sustainable Products and Responsible Consumption

CLR is committed to developing sustainable and environmentally compatible products. Environmental
aspects are systematically integrated into research and development in order to minimize impacts
throughout the entire product life cycle.

This includes the selection of sustainable raw materials, the optimization of production processes, and
the consideration of environmental impacts during product use. At the same time, we contribute to
responsible consumption through our products and the information we provide.

Our guidelines for sustainable product development actively contribute to improving environmental
performance in the areas described in Chapter 4.
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7. Monitoring, Reporting, and Continuous Improvement

CLR regularly collects and analyzes relevant environmental data to transparently assess and effectively
manage its environmental performance.

Based on this, specific environmental objectives and key performance indicators are defined and
systematically monitored. The results are used to continuously improve processes and implement further
measures. CLR is also committed to transparent communication of its environmental performance to
internal and external stakeholders.

8. Communication and Training

This Environmental and Sustainability Policy applies company-wide and is made available to all
employees. New employees receive training as part of their onboarding process, and existing employees
are regularly trained on relevant environmental and sustainability topics.

The policy is also publicly available to ensure transparency toward external stakeholders. It is
continuously reviewed and updated as necessary, at least within a regular three-year revision cycle.

Berlin — April 24, 2026

Chemisches Laboratorium Dr. Kurt Richter GmbH

&ALt

Dr. Stefan Borchert
Managing Director
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